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Welcome to 2022 issue 26 of Weekly Alert covering technical development
in taxation around the globe.

TAX - PRC ’

1. Announcement on the Implementation of the VAT Credit and Refund Policies for Coal-fired Power
Generation Company

On 24 June 2022, the Ministry of Finance and the State Taxation Administration ("STA") jointly issued
the Circular “Announcement on the implementation of the VAT credit refund policies for coal-fired power
generation company to better secure power supply” (B »t*7 F 2 f 7% 3 T & FH BT TR
KRR 4 R (Feid 4v)  (“the Announcement”).

According to the Announcement, for eligible coal-fired power generation companies using imported coal,
the approval progress related to the voluntary application for the refund of the remaining tax credit will be
further accelerated.

PAf (2022] 25 %
http://www.chinatax.gov.cn/chinatax/n359/c5176712/content.html

2. Announcement on the Implementation of Stamp Tax Law and other related matters

On 28 June 2022, the STA issued the Circular “Announcement on the implementation of Stamp Tax Law
and other related matters” (B>t F % (¢ EA AR frR P fE) EF HER L) (“the
Announcement”).

The Announcement covers matters concerning the management of stamp tax collection and tax payment
services, as well as the enhancement of handling methods for preferential Land Value-Added Tax
treatment.

The Announcement will take effect from 1 July 2022. The documents or clauses listed in the "Catalogue
of Stamp Tax Documents with Full Repeal and Partial Clauses Repeal" (Annex 2) { 2 < Ak fodf 4 if
AR ERER FE ALY 12 P 4%) (i 2) shall be abolished at the same time.
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http://www.chinatax.gov.cn/chinatax/n367/c5176919/content.html
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TAX - International ’

1. Australian Taxation Office includes new offshore hybrid mismatch questions in the 2022
International Dealings Schedule

The recently released 2022 International Dealings Schedule (“IDS”) includes questions that help to assess
tax risks associated with offshore hybrid structures and arrangements.

Taxpayer should answer “Yes’ to Q45 - “Did the hybrid mismatch rules apply to you?” if during the tax
year the taxpayer had the potential to give rise to a hybrid mismatch under certain provisions regardless of
its impact on the taxable income.

If the taxpayer has answered “Yes” at Q45, the taxpayer needs to answer the new offshore hybrid mismatch
questions below:

» Q47 — any importing payments made under a structured arrangement

» Q47a— any other offshore hybrid mismatches that exist within your Division 832 control group(s),
regardless of whether deductions are denied under Subdivision 832-H

» Q47b — top 3 most material offshore hybrid mismatches

New offshore hybrid mismatch questions in the IDS
https://www.ato.gov.au/Business/Business-bulletins-newsroom/Tax-Time-and-reporting/New-offshore-
hybrid-mismatch-questions-in-the-1DS/

2. CRA announced the elimination of excise duty on non-alcoholic Beer

Canada Revenue Agency (“CRA”) published a notice on 24 June 2022 to provide information on the
elimination of excise duty on non-alcoholic beer as announced in Budget 2022.

On 7 April 2022, the Minister of Finance tabled Budget 2022 and announced proposed amendments to the
Excise Act to include a minimum alcoholic strength in the definition of beer or malt liquor. The proposed
amendments are included in Bill C-19, Budget Implementation Act, 2022, No. 1, which was tabled in
Parliament on 28 April 2022. Beer produced on or after 1 July 2022 which contains not more than 0.5%
absolute ethyl alcohol by volume would be excluded from the definition of beer and would not be subject
to excise duty.

Excise Duty Notice EDBN31
https://www.canada.ca/en/revenue-agency/services/forms-publications/publications/edbn31/elimination-
excise-duty-non-alcoholic-beer.html
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RSM Tax Advisory (Hong Kong) Limited

RSM Hong Kong’s dedicated and experienced tax specialists can:

Advise on tax efficient holding and operational structures for new cross-border investment, including the
formation of Hong Kong and Chinese business entities.

Review existing cross-border investment structures, advise on identified deficiencies, quantify any potential
exposure from such deficiencies, and further advise on restructuring approach and procedures.

Assist clients to discuss and clarify matters with tax officials, including transfer pricing and advance rulings.
Act as client representative in tax audits and tax investigations.

Provide transaction support services on mergers and acquisitions, including tax due diligence, deal structure
advice, tax health checks, related human resources arrangements and other tax compliance and consultation
services.

Provide tax expert witness services at Courts.

Act as tax advisor on transfer pricing and tax compliance reviews for [PO applications.

Advise on human resources and structuring employment arrangements in a tax-efficient manner.
Advise on tax equalization schemes.

Provide tax compliance services for individual and corporate clients in Hong Kong and China,

The aim of Weekly Alert is to alert readers to recent developments. The information is general in nature and it is
not to be taken as a substitute for specific advice. RSM Hong Kong accepts no responsibility for any loss that
occurs to any party who acts on information contained herein without further consultation with us.  If you have
any comments or require further information please contact:

Mr. Eric Chen Mr. Samuel Chan Ms. Lilian Poon Mr. Patrick Ho

T +852 2583 1259 T +852 2583 1242 T +852 2583 1241 T +852 2583 1258

E ericchen@rsmhk.com E samuelchan@rsmhk.com E lilianpoon@rsmhk.com E patrickho@rsmhk.com
Mr. Caesar Wong Ms. Catherine Tsang Ms. Joanna Lee Mr. Alan Chow

T +852 2508 2851 T +852 2583 1256 T +852 2583 1317 T +852 2583 1378

E caesarwong@rsmhk.com E catherinetsang@rsmhk.com E joannalee@rsmhk.com E alanchow@rsmhk.com
Ms. Catherine Wong Ms. Shirley Lo

T +852 2583 1396 T +852 2583 1211

E catherinewong@rsmhk.com E shirleylo@rsmhk.com

RSM Tax Advisory (Hong Kong) Limited

29th Floor, Lee Garden Two
28 Yun Ping Road
Causeway Bay, Hong Kong

T: +852 2598 5123
F: +852 2598 7230
E: solutions@rsmhk.com

rsm.global/hongkong

RSM Tax Advisory (Hong Kong) Limited is a member of the RSM network and trades as RSM. RSM is the
trading name used by the members of the RSM network.

Each member of the RSM network is an independent accounting and consulting firm, each of which practices
in its own right. The RSM network is not itself a separate legal entity of any description in any jurisdiction.

The RSM network is administered by RSM International Limited, a company registered in England and Wales
(company number 4040598) whose registered office is at 50 Cannon Street, London EC4N 6]].

The brand and trademark RSM and other intellectual property rights used by members of the network are
owned by RSM International Association, an association governed by article 60 et seq of the Civil Code of
Switzerland whose seat is in Zug.

© RSM International Association, 2022
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